RESOLUTION NO. SA 2012-4

A RESOLUTION OF THE GOVERNING BOARD OF
THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF
ATWATER AUTHORIZING STAFF TO TRANSMIT
THE HOUSING PORTION OF THE DDR TO THE
OVERSIGHT BOARD AND OTHER ENTITIES AS
REQUIRED BY SECTION 34179.6 OF THE
CALIFORNIA HEALTH AND SAFETY CODE

WHEREAS, the Atwater Redevelopment Agency (“Agency”) was a Redevelopment
agency formed pursuant to California Community Redevelopment Law, Health and
Safety Code Section 33000 et seq. (“CRL"); and

WHEREAS, pursuant to Health and Safety Code Section 34173 ef seq. (AB X1 26), the
City of Atwater became the Successor Agency to the Redevelopment Agency of the
City of Atwater; and

WHEREAS, the Successor Agency administers the enforceable obligations of the
former Atwater Redevelopment Agency and otherwise unwinds the Agency’s affairs, all
subject to the review and approval by a seven-member oversight board ("Oversight
Board”); and

WHEREAS, pursuant to H&SC Section 34179 the Successor Agency’s Oversight Board
has been formed; and

WHEREAS, H&SC Section 34179 provides that the Oversight Board has fiduciary
responsibilities to holders of enforceable obligations and the taxing entities that benefit
from distributions of property tax and other revenues pursuant to Section 34188 of Part
1.85 of the Dissolution Act; and

WHEREAS, H&SC Section 34179.5 requires the Successor Agency to employ a
licensed accountant approved by the Merced County Auditor-Controller to perform a
due diligence review and report on the amount of funds transferred from the former
Atwater Redevelopment Agency; and
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WHEREAS, on Augljst 27, 2012, the Department of Finance posted on its official
- website the agreed-upon procedures to conduct the due diligence reviews; and

WHEREAS, in accordance with the provisions of the agreed-upon procedures and
provisions of H&SC Section 34179.5, Price Paige & Company has completed its review
of the low and moderate income housing funds transferred from the Atwater
Redevelopment Agency, a copy of which is enclosed herein.

NOW, THEREFORE, the City Council of the City of Atwater, acting in its capacity as the
Successor Agency to the Redevelopment Agency of the City of Atwater, does hereby
resolve as follows:

Section 1. Recitals. The foregoing recitals are true and correct and made a part of
this Resolution.

Section 2. Approval of Housing Portion of Due Diligence Review. Pursuant to
the Dissolution Act, the Successor Agency approves the Due Diligence Review of the
Low and Moderate Income Housing Funds transferred by the Atwater Redevelopment
Agency to the Successor Agency submitted herewith as Exhibit A, which is incorporated
herein by this reference. Successor Agency staff may make administrative changes to
the Due Diligence Review, as it deems necessary, such as changes needed after
Oversight Board review.

Section 3. Transmittal of Housing Portion of Due Diligence Review. The
Successor Agency authorizes transmittal of the Due Diligence Review of the Low and
Moderate Income Housing Funds to the Oversight Board for its review and approval and
directs staff to send the Due Diligence Review to the County Auditor-Controller, State
Controller’s Office and Department of Finance, as required by Section 34179.6 of the
Health and Safety Code.

Section 4. Severability. Declares that if any provision, sentence, clause, section, or
part of this Resolution is found to be unconstitutional, illegal or invalid, such finding shall
affect only such provision, sentence, clause, section or part, and shall not affect or
impair any of the remaining parts.

The foregoing resolution is hereby adopted this 22" day of October, 2012.

AYES: Jeff Rivero, Joe Rivero, Frago, Mooneyham, Faul
NOES: None
ABSENT: "None

APPROVED:

0o e o]

CAROL JOAN FAUL, CHAIR

ATTEST:

@NA DEL REAL, SECRETARY
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EXHIBIT A

HOUSING PORTION OF THE DUE DILIGENCE -REVIEW




EXHIBIT “A”

AGREED-UPON PROCEDURES ENGAGENMENT
PURSUANT TO HEALTH AND SAFETY CODE
SECTION 34179.5 REVIEW FOR THE
LOW AND MODERATE INCOME HOUSING FUND
OF THE SUCCESSOR AGENCY

SUCCESSOR AGENCY OF THE
ATWATER REDEVELOPMENT AGENCY
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PAIGEN
COMPANY

ACCOUNTANCY CORPORATION

Oversight Board of the
Successor Agency of the
Aiwater Redevelopmeni Agency
Atwater, California

INDEPENDENT ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES

We have performed the minimum required agreed-upon procedures enumerated in Attachment A, which
were agreed to by the California State Controller's Office, Departmant of Finance, and the Successor Agency
of the Atwater Redevelopment Agency, solely to assist you in ensuring that the successor agency is
complylng with Health and Safely Code Section 34179.5. Management of the successor agency is
responsible for the accounting records pertaining to statutory compliance pursuant to Health and Safety
Code Sections 34179.5(c)(1) through 34179.5(c)(3) and Sections 34179.5(c){5} through 34179.5(c)(6). This
agreed-upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those pariies specified in the report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The scope of this engagement was limited to perforining the minimum required agreed-upon procedures as
set forth In Attachment A.

Aftachment A also identifies the findings noted as a result of the procedures performed.

We were not engaged to and did not conduct an audit, the cbjective of which would be the expression of an
opinion as to the appropriateness of the results summarized in Attachment A. Accordingly, we do not
express an opinion. Had we performed additional procedures, other matters might have come to our
altention that would have been reported to you.

This report Is intended solely for the Information and use of the Oversight Board of the Successor Agency of
the Atwater Redevelopment Agency, management of the Successor Agency of the Atwater Redevelopment
Agency, the County Auditor-Controller, the California State Controller's Office, and the Depariment of
Finance, and is not intended to be, and should not be used by anyone other than these specified parties.
This restriction is not intended to limit distribution of this report, which is a matter of public record.

Pruce Puge ¥ Company.

Clovis, California
October 2, 2012

677 Scolt Avenue, Clovis, California 93012
Telephorne (559) 2999540 « Fax (559) 299-2344 » Fnail ppe@ppcpas.com  wwiv.ppcpas.com
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Attachment A

Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code
Section 34179.5 Review for the
Low and Moderate Income Housing Fund
of the Successor Agency




Citation:

Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

34179.5(c)(1) The dollar value of assets transferred from the former redeveiopment agency to the
successor agency on or about February 1, 2012,

Suggested Procedure(s):

1.

Citation:

Obtain from the successor agency a listing of all assets that were transferred from the former
redevelopment agency to the successor agency on February 1, 2012. Agree the amounts on
this listing to account balances established in the accounting records of the successor agency.
Identify in the Agreed-Upon Procedures (AUP} report the amount of the assets transferred to the
successor agency as of that date.

Conclusion: We have agreed the amounts on the asset listing to account balances established
in the accounting records of the successor agency. Refer to Attachment B for a listing of all
assets at their recorded book value that were transferred from the former redevelopment agency
to the successor agency as of February 1, 2012.

34179.5(c){2}) The dollar value of assels and cash and cash equivalents transferred after January 1,
2011 through June 30, 2012, by the redevelopment agency or the successor agency to the city,
county, or cify and county that formed the redevelopment agency and the purpose of each transfer.
The review shall provide documentation of any enforceable obligation that required the transfer.

Suggested Procedure(s):

2.

If the State Controlier's Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report ragarding such review, attach a copy of that report as
an exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

Conclusion: The State Controller's Office has not completed its review of transfers required
under both Sections 34167.5 and 34178.8 and has not issued its report regarding such review.

A. Obtain a listing prepared by the successor agency of transfers (excluding payments for
goods and services) from the former redevelopment agency te the city, county, or city and
county that formed the redevelopment agency for the period from January 1, 2011 through
January 31, 2012. For each transfer, the successor agency should describe the purpose of
the transfer and describe in what sense the transfer was required by one of the Agency's
enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

Conclusion:  According to the successor agency, there were no transfers (excluding
payments for goods and services) from the former redevelopment agency to the City of
Atwater that formed the redevelopment agency for the period from January 1, 2011 through
January 31, 2012. We have reviewed accounting records of the successor agency to verify
there were no such fransfers.

B. Obtain a fisting prepared by the successor agency of transfers (excluding payments for
goods and services) from the successor agency to the city, county, or city and county that
formed the redevelopment agency for the period from February 1, 2012 through June 30,
2012, For each transfer, the successor agency should describe the purpose of the transfer
and describe in what sense the transfer was required by one of the Agency's enforceable
obligations or other legal requirements. Provide this listing as an aitachment fo the AUP
report.




Citation:

Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

Conclusion: Refer to Aftachment C for a listing of transfers (excluding payments for goods
and services) from the successor agency to the city that formed the redevelopment agency
for the period from February 1, 2012 through June 30, 2012,

. For each transfer, obtain the legal document that formed the basis for the enforceable

obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the fransfer.

Conclusion:  For each {ransfer, we have verified the legal document or other legal
requirement that formed the basis for the enforceable obligation that required the transfer.

34179.5(c}(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011
through June 30, 2012, by the redevelopment agency or the successor agency to any other public
agency or private party and the purpose of each transfer. The review shall provide documentation of
any enforceable obligation that required the transfer.

Suggested Procedure(s):

3.

If the State Controller's Office has completed ifs review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, aitach a copy of that report as
an exhibit to the AUP report. If this has not yet cccurred, perform the following procedures:

Conclusion: The State Controller's Office has not completed its review of iransfers required
under both Sections 34167.5 and 34178.8 and has not issued its report regarding such review.

A. Obtain a listing prepared by the successor agency of transfers (excluding payments for

doods and services) from the former redevelopment agency to any other public agency or to
private parties for the period from January 1, 2011 through January 31, 2012. For each
transfer, the successor agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency's enforceable- obligations or
other legal requirements. Provide this listing as an attachment to the AUP report.

Conclusion: Refer to Attachment D for a listing of transfers (excluding payments for goods
and services) from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012.

Obtain a listing prepared by the successor agency of transfers (excluding payments for
goods and services) from the successor agency to any other public agency or private parties
for the period from February 1, 2012 through June 30, 2012. For each transfer, the
successor agency should describe the purpose of the transfer and describe in what sense
the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Conclusion: Refer to Attachment D for a listing of transfers (excluding payments for goods
and services) from the successor agency to any other public agency or private parlies for the
period from February 1, 2012 through June 30, 2012.

For each transfer, obtain the legal document that formed the basis for the enforceable

obligation that required any transfer. Note in the AUP report the absence of any such legal

document or the absence of language in the document that required the transfer.

Conclusion: For each fransfer, we have verified the légal document or other legal
requirement that formed the basis for the enforceable obligation that required the transfer.




Citation:

Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Modérate Income Housing Fund of the Successor Agency

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify
transfers and funding sources for the 2010-11 and 2011-12 fiscal years that reconciles bafances,
assefs, and liabilities of the successor agency on June 30, 2012, to those reported to the Controller
for the 2009-10 fiscal year.

Suggested Procedure(s):

4. Perform the following procedures:

A

Citation:

Obtain from the successor agency a summary of the financial fransactions of the
Redevelopment Agency and the sticcessor agency in the format set forth in the attached
schedule for the fiscal periods indicated in the schedule. For purposes of this summary, the
financial fransaclions should be presented using the modified accrual basis of accounting.
End of year balances for capital assets (in total) and long-term liabilifies {in total) should be
presented at the bottom of this summary schedule for information purposes.

Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ending June 30, 2010, to the
State Controller's Report filed for the redevelopment agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances
in the accounting records or other supporting schedules. Describe in the report the type of
support provided for each fiscal period.

Conclusion: These procedures required by Section 34179.5(c){(4) pertain to the successor
agency as a whole, this procedure will be addressed in the report that is due on December
15, 2012,

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund
for all other funds and accounts combined shall be made as folfows:

(A) A statement of the total value of each fund as of June 30, 2012,

Suggested Procedure(s):

5. Obtain from the successor agency a listing of all assefs of the Low and Moderate Income
Housing Fund as of June 30, 2012 for the report that is due October 1, 2012. When this
procedure is applied to the Low and Moderate income Housing Fund, the schedule aitached as
an exhibit will include only those assets of the Low and Moderate Income Housing Fund that
were held by the successor agency as of June 30, 2012, and will exclude all assets held by the
entity that assumed the housing function previously performed by the former redevelopment
agency. Agree the assets listed to recorded balances reflected in the accounting records of the
successor agency. The listings should be attached as an exhibit to the appropriate AUP report.

Conclusion: We have agreed the assets listed to recorded balances reflected in the accounting
records of the successor agency. Refer to Attachment E for a listing of all assets of the Low and
Moderate income Housing Fund as of June 30, 2012.
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Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

(B) An itemized statement listing anyramounts that are legally restricted as to purpose and cannof be
provided fo faxing entities. This could include the proceeds of any bonds, grant funds, or funds
provided by other governmental entities that place conditions on their use.

Suggested Procedure(s):

6. Obtain from the successor agency a listing of asset balances held on June 30, 2012, that are
restricted for the following purposes:

A. Unspent bond proceeds:

i

Obtain the successor agency’s computation of the restricted balances (e.g., fotal
proceeds less eligible project expenditures, amounts set aside for debt service
payments, etc.)

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation). _
Obtain from the successor agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the successor
agency as restricted.

Conclusion: We verified that there were no unspent bond proceeds in the successor
agency's account.

B. Grant proceeds and program income that are restricted by third parties:

Obtain successor agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the successor agency a copy of the grant agreement that sets forth the
resfriction pertaining to these balances. Note in the AUP report the absence of
language resfricting the use of the balances that were identified by the successor
agency as restricted.

Conclusion: We verified that there were no grant proceeds or program income in the
slccessor agency’s account.

C. Other assets considered to be Iegally restricted:

iif.

Obtain successor agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures.)

Trace individual components of this computation fo related account balances in the
accounting records, or to other supparting documentation (specify in the AUP report a
description of such documentation).

Obtain from the stuccessor agency a copy of the legal document that sets forth the
restriction pertaining fo these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the successor
agency as resifricted.

Conclusion: We verified that there were no other assets considered to be legally restricted
in the successor agency’s account.




Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

D. Attach the above-meniioned successor agency prepareéd schedule(s) as an exhibit to the
AUP report.  For each restriction identified on these schedules, indicate in the report the
pericd of time for which the restrictions are in effect. if the restrictions are in effect until the
related assets are expended for their intended purpose, this should be indicated in the
report.

Conclusion: Since there are no restrictions fo note, there is no exhibit included in the AUP
report.

(C) An itemized statement of the values of any assefs that are not cash or cash equivalents. This
may include physical assets, land, records, and equipment. For the purpose of this accounting,
physical assets may be valued at purchase cost or at any recently estimated market value. The
statement shall list separately housing-related assets.

Suggested Procedure(s):
7. Perform the following procedures:

A, Obtain from the successor agency a listing of assets as of June 30, 2012, that are not liquid
or otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on
boaok value reflected in the accounting records of the successor agency) or market value as
recently estimated by the successor agency.

Conclusion: We have obtained a listing of assets as of June 30, 2012, that are not liquid or
otherwise available for distribution and verified that the values are listed at purchase cost.
Refer to Attachment F for a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution.

B. If the assefs listed at 7A are listed at purchase cost, trace the amounts to a previously
audited financial statement (or to the accounting records of the successor agency) and note
any differences.

Conclusion: We have fraced the assets which are listed at purchase cost to a previously
audited financial statement and noted no differences.

C. For any differences noted in 7B, inspect evidence of disposal of the asset and ascertain that
the proceeds were deposited into the successor agency trust fund. If the differences are due
to additions (this generally is not expected to occur), inspsct the supporting documentation
and note the circumstancess.

Conclusion: No differences noted in our agreed upon procedures.

D. If the assets listed at 7A are listed at recently estimated market value, Inspect the evidence
(if any) supporting the value and note the methodology used. If no evidence is available to
support the value and\or methodology, note the lack of evidence.

Conclusion: Assets listed at 7A are shown at cost which have been fraced to a previous
audit report; therefore, this step is not applicable.
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Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

{D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication
or restriction and the specific enforceable obligation. In addition, the successor agency shall
provide a listing of all approved enforceable obligations that includes a projection of annual
spending requirements to satisfy each obligation and a profjection of annual revenues available
to fund those requirements. If a review finds that future revenues fogether with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current
balances is required, it shall identify the amount of current balances necessary for retention. The
review shall also detail the projected property tax revenues and other general purpose revenues
to be received by the successor agency, together with both the amount and timing of the hond
debf service payments of the successor agency, for the period in which the oversight hoard
anticipates the successor agency will have insufficient property tax revenue to pay the specified
obligations.

Suggested Procedure(s):
8. Perform the following procedures:

A. [f the successor agency believes that asset balances need to be retained fo satisfy
enforceable obligations, obtain from the successor agency an itemized schedule of asset
balances (resources) as of June 30, 2012, that are dedicated or restricted for the funding of
enforceable obligations and perform the following procedures. The schedule should idenfify
the amount dedicated or rastricted, the nature of the dedication or restriction, the specific
enforceable obligation to which the dedication or resfriction relates, and the language in the
legal document that is associated with the enforceable cbligation that specifies the
dedication of existing asset halances toward payment of that obligaticn.

i.  Compare all information on the schedule to the legal documents that form the basis
for the dedication or restriction of the resource balancs in question.

ii.  Compare all current balances to the amounts reported in the accounting records of
the successor agency or to an alternative computation.

iii.  Compare the specified enforceable obligations to those that were included in the
final Recognized Obligation Payment Schedule approved by the California
Depariment of Finance. :

iv.  Attach as an exhibit to the report the listing obtained from the successor agency.
Identify in the report any listed balances for which the successor agency was unable
to provide appropriate restricting language in the legal document associated with the
enforceable obligation.

Conclusion: There were no assets dedicated or restricted for the funding of
enforceable obligations.

B. If the sticcessor agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and
thus retention of current balances is required, obtain from the successor agency a schedule
of approved enforceable obligations that includes a projection of the annual spending
requirements to satisfy each obligation and a projection of the annual revenues available o
fund those requirements and perform the following procedures:




C.

Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

i. Gompare the enforceable obligations to those that were approved by the
California Department of Finance. Procedures to accomplish this may include
reviewing the letter from the California Department of Finance approving the
Recognized Obligation Payment Schedules for the six-month period from
January 1, 2012 through June 30, 2012, and for the six-month period July 1,
2012 through December 31, 2012,

Conclusion: We have compared the enforceable obligations listed In
Attachment G to those enforceable obligations reported on Recognized
Obligation Payment Schedules for the six-month period from January 1, 2012
through June 30, 2012 and for the six-month period July 1, 2012 through
December 31, 2012, that were approved by the California Department of
Finance on May 25, 2012, Differences are noted on Attachment G.

ii. Compare the forecasted annual spending requirements to the legal document
supporting each enforceahle obligation.

a. Obtain from the successor agency its assumptions relating to the forecasted
annual spending requirements and disclose in the repert major assumptions
associated with the-projections.

Conclusion: Refer to Aftachment G for assumptions relating to the
forecasted annual spending requirements.

iii. For the forecasted annual revenues:

a. Obtain from the successor agency its assumptions for the forecasted annuat
revenues and disclose in the report major assumptions associated with the
projections.

Conclusion: Refer to Attachment G for assumptions relating to the
forecasted annual revenues.

If the successor agency believes that projected property tax revenues and other general
purpose revenuss to be received by the successor agency are insufficient to pay bond
debt service paymenis (considering both the timing and amount of the related cash
flows}, obtain from the successor agency a schedule demonstrating this insufficiency
and apply the following procedures to the information reflected in that schedule.

i.  Compare the timing and amounts of bond debi service payments to the related
bond debt service schedules in tha bond agreement.

Conclusion: We have compared the fiming and amounts of hond debt service
payments to the related bond debt service schedules in the bond agreement and
noted no differences.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose
major assumptions associated with the projections.

Conclusion: Refer to Attachment G for assumptions relating to the forecasted
property tax revenues.

fii. Obtain the assumptions for the forecasted other general purpose revenues and
disclose major assumptions associated with the projections.




Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

Conclusion: The successor agency is not seeking retention of other general
purpose revenues; therefore, this procedure is not applicable.

D. If procedures, A, B, or C were performed, calculate the amount of current unrestricted
balances necessary for retention in order to meet the enforceable obligations by
performing the fellowing procedures.

i. Combine the amount of identified current dedicated or restricted balances and
the amount of forecasted annual revenues fo arrive at the amount of total
resources available to fund enforceable obligations. .

ii.  Reduce the amount of total resources available by the amount forecasted for the
annual spending requirements. A negative result indicates the amount of
current unrestricted balances that needs to be retained.

lii. Include the calculation in the AUP report.

Conclusion: Refer fo Attachment G for the calculation of the amount of current
unrestricted balances necessary for retention in order to meet the enforceable
obligations.

(E) An itemized list and analysis of any amounts of current balances that are needed to satisfy
obligations that will be placed on the Recognized QObligation Payment Schedules for the current
fiscal year.

Suggested Procedure(s):

9.

If the successor agency believes that cash balances as of June 30, 2012, need to be retained to
satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of
July 1, 2012 through June 30, 2013, obtain a copy of the final ROPS for the period of July 1,
2012 through December 31, 2012, and a copy of the final ROPS for the period January 1, 2013
through June 30, 2013. For each obligation listed on the ROPS, the successor agency should
add columns identifying (1) any dollar amounts of existing cash that are needed fo satisfy that
obligation and (2} the successor agency's explanation as to why the successor agency believes
that such balances are needed to satisfy the obligation. Include this schedule as an attachment
fo the AUP report.

Conclusion: Refer to Attachment H for the dollar amount of existing cash that is needed to
satisfy obligations and the successor agency's explanation as to why the successor agency
believes that such balances are needed to satisfy the obligation.




Agreed-Upon Procedures Engagement
Pursuant to Health and Safety Code Section 34179.5 Review for the
Low and Moderate Income Housing Fund of the Successor Agency

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total amounts
described in subparagraphs (B) fo (E), inclusive, of paragraph (5). The review shall add any amotints
that were transferred as identified in paragraphs (2) and (3) of subdivision {c) If an enforceable
obligation to make that transfer did not exist, The resuiting sum shall be available for allocation to
affected taxing entities pursuant to Section 34179.6. It shall be a rebuttable presumption that cash
and cash equivalent balances avaifable to the successor agency are available and sufficient to
dishurse the amount determined in this paragraph to taxing entities. If the review finds that there are
insufficient cash balances to transfer or that cash or cash equivalents are specifically obligated to
the purposes described in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that
there Iis insufficient cash to provide the full amount determined pursuant to this paragraph, that
amount shall be demonstrated in an additional itemized schedule.

Suggested Procedure(s):

10. Include {or present) a schedule detailing the computation of the Balance Available for Allocation
to Affected Taxing Entities. Amounts included in the calculation should agree to the resuits of
the procedures performed In each section above. The schedule should also include a deduction
to recognize amounts already paid to the County Auditor-Controller on July 12, 2012, as directed
by the California Department of Finance. The amount of this deduction presented should be
agreed to evidence of payment. The attached example summary schedule may be considered
for this purpose. Separate schedules should be completed for the Low and Moderate Income
Housing Fund and for all other funds combined (excluding the Low and Moderate Income
Housing Fund).

Conclusion: Refer to Aftachment | for the Summary of Balances Available for Allocation to
Affected Taxing Enfities.

Suggested Procedure(s):

11. Obtain a representation letter from successor agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in
any attachments to the report. Included in the representations should be an acknowledgment
that management is not aware of any transfers (as defined by Section 34179.5) from either the
former redevelopment agency or the successor agency to other parties for the period from
January 1, 2011 through June 30, 2012, that have not been propetly Identified in the AUP report
and its related exhibits. Management's refusal to sign the representation letter should be noted
in the AUP report as required by attestation standards.

Conclusion: We have obtained a representation leiter from successor agency management
acknowledging their responsibility for the data provided to us and the data presented in the
report or in any attachments to the report.
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Listing of All Assets that were Transferred from the
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Listing of All Assets that were Transferred from the
Former Redevelopment Agency to the
Successor Agency on February 1, 2012

ASSETS

Cash and Cash Equivalents ; 5 570,604

Total Assetls $ 570,694
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Listing of Transfers by the Former
Redevelopment Agency or the
Successor Agency to the City, County, or City and
County that Formed the Redevelopment Agency




.

Listing of Transfers by the Former Redevelopment Agency or the
Successor Agency to the City, County, or City and
County that Formed the Redevelopment Agency

Transfers (excluding payments fer goods and services) from the successor agency to the city, county, or city and county that formed
the redevelopment agency for the period from February 1, 2012 through June 30, 2012.

Description of
Enforceable Obligation

Requirements or Olher

Amount
Itarn # Transferee Transferred Purpose of Transfers Legal Requirements
1 Housing Successor 3 3,855,930  Transfer of land held forresale  Health and Safety Code Seclion
Agency of the {(housing assets) from 34176(a)
Redevelopment dissclved redevelopment
Agency of the Cily of agency fo the Housing
Afwater Successor Agency

Amount of any assets transferred to the cily for which an enforceable obligation with a third party requiring such fransfer and
obligating the use of the transferred assets did not exist:

Amount
ltern # Transferee Transferred
1 Housing Successor
Agency of the
Redevelopment
Agency of the City of
Atwater $ 3,855,930

Total 3 3,855,930
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Listing of Transfers by the Former Redevelpment Agency or the
Successor Agency to Any Other Public Agency or Private Parties

Transfers {excluding payments for goods and services) from the former redevelopment agency to any other public agency or to
private parties for the period from January 1, 2011 through January 31, 2012.

Description of
Enforceable Obligation

Amount Requirements or Other
ltem # Transferee Transferred Purpose of Transfers Legal Reguirements
1 Bank of New York £ 62,272.50 2007 Series B interest Bond Debt Service
2 Bank of New York 85,000.00 2007 Series B principle Bond Debt Service
3 Bank of New York 62,27250 2007 Series B interest Bond Debt Service
4 Bank of New York 60,020.00 2007 Series B interest Bond Debt Service
$ 269,565.00

Transfers {excluding payments for goods and services) from the Successor Agency fo any other public agency or private
parties for the period from February 1, 2012 through June 30, 2012, '

Description of
Enforceable Obligation

Armount Requirernents or Other
ltem # Transferee Transferred Purpose of Transfers Legal Requirements
1 Bank of New York $ 90,000.00 2007 Series B principle Bond Debt Service
2 Bank of New York 60,020.00 2007 Series B Interest Bond Debt Service

$ 150,020.00
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Listing of All Assets of the Low and Moderate
Income Housing Fund of the Successor Agency
as of June 30, 2012

ASSETS

Cash and Cash Equivalents 3 422 256

Total Assets ] 422,256




Attachment F

Listing of Assets as of June 30, 2012
that are Not Liquid or
Otherwise Available for Distribution




Land Held for Resale
980-890 CEDAR AVE
BELL DRIVE
BELL DRIVE

Total

Listing of Assets as of June 30, 2012
that are Not Liquid or
Otherwise Available for Distribution

$

2,715,000

$

159,364
981,566

3,855,830

CostiMarket Value

Cost
Cost
Cost
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Schedule of Approved Enforceable Obligations /
Calculation of the Amount of Current Unrestricted
Balances Necessary for Retention in Order to
Meet the Enforceable Obligations

Schedule of Approved Em‘orceabre Obligations

CA Dept.of Finance
Approved ROPS
2012-13 Payment  January 1, 2012 -
Enforceable Obligations Amounts December 31, 2012 Difference
1998 TAB Series A Bond 3 186,105 $ 191,935 3 {5,830)
2007 TAB Series A Bond 627,696 620,896 6,800
2007 TAB Series B Bond 207,586 207,655 (69)
Confract for bond administration 4,600 4,600 -
Contract for required annual audits 5,000 5,000 -
Contract for disclosure services 2,249 2,249 -
Contract for preparation of arbitrage calcs 1,300 1,300 -
Contract for landscaping lease 239 239 -
Administrative allowance 141,169 211,595 (70,426)
Total approved enforceable cbligations £ 1,175,244 $ 1,245,469

Calgulation of the Amount of Current Unrestricted Balances Necessary for Retentlon In Qrder fo Meet the Enforceable Obligatlons

Forecasted
Approved 2012-13 Forecasted Assumptions Relaling lo Assumplions for
Enforceable Spending 2012-13 Revenua Ihe Forecasted Annual the Forecasfed
Qbligations Requirements Available Spending Requiremenis Annual Revenues
1998 TAB Series A Bond 5 186,105 % - debl payment schedule
2007 TAB Series A Bond 627,696 - debl payment schedule
2007 TAB Sertes B Bond 207,586 - debt payment schedule
Contract for bond administration 4,600 - contracted expense
Conlract for required annual audits 5,000 - conlracled expense
Gonlract for disclosure services 2,249 - conlracled expense
GContract for preparation of arbilrage calcs 1,300 - contracled expense
Conlract for landscaping lease 239 - contracted axpense
Adminlstrative allowance 141,169 - no assumption
Tolal approved enforceabls obtigations 1,175,944
Forecasted 201213 Property Tax Available 903,500 historical revenue

Current unrestricled balance necessary
for retenlion in crder lo meet enforceable obligalions § (292,444)
T
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Final ROPS for the Period of
July 1, 2012 through June 30, 2013




Final ROPS for the Period of o
July 1, 2012 through June 30, 2013

ltemized List and Analysis of Any Amounls of Current Balances that are Needed fo Sallsfy

' Obllgalions that will be Placed on the Recognized Obllgalion Payment Schedules for the
Perjod from July 1, 2012 through June 30, 2013

Tolal Debt or Amounts of
Obligation Due  Exlsling Cash that
During January are Needed fo
2013 through Satisfy the Explanation
Projecl Name/Dabt Obligation Payes Deserption June 2013 Obligation of Need
1998 TAB Series A Bond - Bank of New Yerk Bonds Issued {o fund non-housing prefects  § 186,105 § -
2007 TAB Seiies A Bond Bank of New York Bonds issued {o tund nen-housing prejecls 627,606 292,444 Revenue shortfall
2007 TAB Series B Bond Bank of New York Bonds issuad te fund housing projecis 207,586 -
Conlract for bond admInisicalion Bank of New York Professlonal Services 4,600 -
Conlract for required annual audils Price, Paige & Company - Professlonal Services 5,000
Contract for disclosure services AM Peche & Assoclates  Professional Senvices 2,249 -
Contract for preparalion of arbilrage cales ~ Vavrinek, Trine & Day Co. Professional Services 1,300 -
Contract for landscaning lease Unfon Pacific Railroad Lease 239 -
] 1,034,775 § 292,444
Tolal balances needed lo sallsfy ROPS for the 2012.13 Nscal year $ 292,444

Note: For purposes of thls schedu’e, the amount required lo salisfy Lha lolal of lha ohligallons listed on the ROPS was applied {o one debt obligation. (Alsa see aitachment G.)
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Summary of Balances Available for Allocation to
Affected Taxing Entities

Tolal amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 5 422,256
Add the amount of any assels lransferrad to the cily or other parlies for which an enforceable

obligation with a third party requiring such lransfer and obligaling the use of the

fransferred assets did not exist (procedures 2 and 3) 3,855,930

Less assets legally restricfed for uses specified by debt covenanls, grant restriclions,
or reslriclions imposed by other governments {procedure 6) -

Less assels that are not cash or cash equivalenls {e.g., physical assets) - (procedure 7 (3,855,930}

Less balances Ihat are legally resfricted for he funding of an enforceable obligalion
{nel of projected annual revenues avaitable lo fund those obligalions) - {procedure 8) -

Less balances needed to salisfy ROPS for the 2012-13 fiscal year (procedure 9) {292 444)

Less lhe amount of payments made on July 12, 2012 to the Counly Auditor-Contrclier as
directed by lhe California Department of Finance

Amount to be remitted to county for disbursement to taxing entilies $ 129,812

Note that separale compufalions are required for the Low and Moderate Income Housing Fund held by
the successor agency and for all other funds held by the successor agency.

NOTES: For each line shawn above, an exhibit shoutd be altached showing the composition of lhe summarized amount.

If the review finds that there are insufficient funds available to provide the full amount
due, the cause of the insufficiency should be demonsirated in a separale schedule.

Altachment E

Allachment F

/A

Aftachment F

NFA,

Allachment H




